3-pronged strategy for agro exports
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CHANIHGARH, Dee 3 -~ The Com-
merce Minister, Mr Pranab Mukher-
jee, said today that the success of
india’s efforts to expand its existing
market and penctrate new  on
would depend on giving up of
depend ol primary dities
and rapidly going in for adopting of
technologies for post harvest proces-
sing and value addition
fuaugurating the National Cente
enee on Agro Exports at the Agr
‘4 organised by the Confedera~
tion of lodian Indu: the minister
emphasised that India should quackly
shed its unage of being a producer
and exporier of Jow vielding and
indifferent quality primavy commod-
ities to high quahkty final produects
which couid be aceepted for use by
the average consumer in the interna-
tional community.
In this context, he suggested a
three-pronged strategy: The export
Basket must be expuoded. This could
be donr by promoting fruits and
vegetables and other products which
had large e of production such as
grapes, mangoes of varieties other
than Alphonso, banana, litchi ete.
Conzentrates of those products where |
there was a lurge international de-
mand  and  production  could  be
#eared up to capture a major shace of
the inteenational market as in the
case ol mnshroor tomato  p:
tropizal fruits paces, pulps and con-
centrates.  Alternate and  cheaper
modes of transportatinn tike refriger-
ated sea gransport should be de-
veloped md air freights would become
i nply costly.
Mr Mukherjee ponted rut,
the second largest producer of
in the world afier Brazil and
with an estie

>

fruit
vegelables after €]
mated annual production of 30 mil-
fion tonnss and 5% milbon tonnes
respectively. Howover, less 1
per cent of the production w
mercialiy processed and less than 0.5
per cent was exported. Moreaver, the
bulk of exports of frosh fruiis had
been of Alphonso mange. Similarly,
bulk of exports of vegetables had
beos anions which had been confined
to West Asio and the UK
Mr Mukherjee said post-h
andling remained one  of
weakest arcas of the agricultural
marketing sysiem in the country. The
wrony was thut the country couvld
ill-afford to neglect this al area.
Storage lowses in foodyrains were
reported to be as high as 3§ per cent
and the foss fruits and vegetables
estinpited an a very
The group om pherish-
abls agricudtural commad 5
beaded by Dr M5, Swaminathan had
cstimated that the actual post-har-
vest losses were as high as 25-30 per
cent of the value of the produce,

depending on the perishability of the
product At this scale, the post-har-
vest losses in froit and vegetadbles
alone were estimated o be Rs 2000
H00 crore per anown.

Frequent changes and inconsisten-
cy it the govermpnent pojicy relating
to agricultural exports used to be an
inhilnting foector for the growth of
agricultural exports in the past. The
government  had  therefore  token
steps to announce a stabie and trans-
parent policy {or five years from
1992-47. Most of the resirctions on
agricultural exports had btmen re-
maoved. Qnly twa items were still on
the negative list vamely beef and
taliow.

Mr Mukherjee emphasised that the
government was determived to give
further thrust to agricultural and
food predu ering that agro
exports had import intensity,

Tow
that they could belp provide larger

incomes and employment in the
farming sector, and that they had
diverse agro-chmatic  condiions
which permitted us to produce fruits,
vegetavles and flowees for export
vound the vear. He had no doubt in
his minod that with the varous
strengths and advantages that the
country had, and with the condacive
policy esvironmen! which had been
crected, India could bope to convert
wtself from o minor participant in the

world trade in agricultural and food
produnts to a major player,

Dr Manohar Singh Gill, Election

Commissioner and  fermer  Union
Apgriculture Seeret; hasised
that the commercialisation of agri-
culture should be our national objec-
tive. Whale advocating it, he was fully
conscious that food sccurity was
country’s primary concern. However,
he believed that the needs of food
security were beiter met by way of
exchange and not merely by huge
storage of foodgrains al enormous
sts to the exchequer.
Given & acive environment,
Inchar agriculture and agriculiure
based exports had the potential to
become a major foreixm exchange
earner. Unfortunately, the share of
agro exports in India’s total export
basked declined from 30 to 35 par
cent 1970-71 to 18.7 per cent n
1901-92 However. the trend wis now
being reversed. Given the sector's
patentinl for generating rural em-
ployinent and wealth, together with
its low import intensity. any long
term strategy for strengthening of
Inda’s economic would have to jean
heavily on agriculture and agro based
exports.

He emphasised thaf 1
Uberalisation in agricu
should not end at the prunary cam-

level. The hurdles in proces-
ctwvities also needed to be

cleared. There did not seem to be any
rationale in still continumg with the
licensing poticy for sugar and edible
o1l industries. Sirrularly, reservation
of farm implemonts industyy or rice
milling industry for the small scale
sector did not make any sense under
the changing econamic s i

Dr Cai} calied tor openimg up ex-
port of most of the agricuitural ¢
madities. To begin with, exports of
all superior varieties of commodities
could be allowed. Simuitanecusly,
import of coars reals be allowed to
fill the domestic cunr. The net
result would be mificanl gains
from trade without adversely atfect-
ing the poor, and at the same tune
giving a siynal to producers to go for
high vatue, superior vaneties of
different erops. He alse wanted the
demngeaphic poliey 10 be {reated as
al part of agricultural poli-
fted for stringent measures
planning to contral popula~-

of farmly
tion

Others who spoke at the conference
neluded Me Gokul P aik, Chair-
man. APEDA, and Mr Deepak S
Chairman, Cl, northern regi

nforence was divided nta two ses-
On Was on meat
s ond the eecond
wias on {ruits and vegetabilos
whoere experts from India and abroad
made  presentations on different
aspects of the procesang industry:

Mr Pranab Mukheries, Commerce Minister, Mr Deepak  Singh, ‘Chairman, CI1 Northern
region and Mr Piyush Bahl, Regional Director, CII, at the National Conference on Agri.

Exports at Agro-Tech 94 at Chandigarh on S;.nurday.
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